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Abstract

Small and medium scale enterprises are engines of growth and catalysts for socio-economic
development in both developing and developed countries. However, it has not performed
admirably well because of inadequate banking facilities. This has affected the growth of small and
medium scale enterprises in Kwara State. Hence, this study examined the effect of commercial
banks on the growth of Small and Medium Scale Enterprises (SMESs) in Kwara state. Specifically,
the study examined (i) the influence of commercial bank credit on SMEs growth in Kwara State
and (ii) the impact of advisory services of commercial bank facilities on the growth of SMEs in
Kwara State. The study employed primary data obtained through administered questionnaire to
operators of small and medium scale enterprises. The study made use of both descriptive and
inferential statistics such as frequencies, percentages and ordered logit and ordered probit
regression to analyse the obtained data. At 0.05 level of significance the results of both the ordered
logit and ordered probit regressions reveal that, commercial bank facilities such as loans, advisory
services, collateral requirement, interest rate and banking inspection of SMEs are determinants of
the growth of SMEs in Kwara State. The study therefore concluded that commercial banking
facilities are significant determinants of the growth of SMEs in Kwara State. Hence, interest rate
and other charges should be managed in a way that it will favor the growth of SMEs in Kwara
state.
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1. Introduction

Since SMEs are a vital catalyst for the development and expansion of many nations, their growth
continues to be at the centre of policy discussions on a global scale. SMEs have a major influence
on the production of raw materials that may be substituted for imports, the reduction of rural-urban
drift, the production of specialised goods in small quantities to satisfy a range of demands, the
mobilisation of local resources, and the promotion of technological advancement and innovation
(Ogunleye, 2000). According to Fashola (2013), SMEs are the primary engine of job creation,
export revenue, wealth generation, poverty alleviation, income redistribution, and income
inequality reduction in any country. SMEs help make resource allocation more effective.
Nevertheless, Anyanwu (2001) attributed the low contribution of SMEs to the overall GDP to a
number of factors, including a lack of credit facilities, a lack of skills among entrepreneurs,
inadequate infrastructure, the incapacity of SMEs to turn ideas into reality, low demand for
completed goods, limited access to land, challenges obtaining inputs, and a lack of continuity
following the death of their owners. With a capacity utilisation of just over 30%, the sub-sector
generates roughly 10-15% of the industrial output while employing more than 70% of the
industrial work force. This indicates low sub-sector productivity, and the main explanation offered
for this poor performance is the inability to obtain financing from commercial banks.

Numerous variables, including access to credit, research and development (R&D), age, startup
capital, education level, size (employee strength and net asset), and annual sales, have been the
subject of previous studies on the factors that contribute to the growth of SMEs. One of the main
factors influencing the success and expansion of SMEs is recognised to be innovation. Following
a positive economic shock, firms are willing to enhance their R&D operations, according to Coad
and Rao (2010). However, the majority of research comes to the conclusion that firm size and
particular industries have an impact on business growth. Hart and Oulton (1996) investigated the
connection between size and growth and found that firms' size had an impact on their growth.
The change in the number of employees since the company's founding is the common indicator of
growth used in research on SMEs. It is not necessary to deflate this variable because it is
comparatively simple for respondents to recall (USAID, 2002). According to some observers of

small business growth, it is necessary to define employment effects in relation to the context and
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goals of the potential beneficiaries. SME growth is influenced by a number of characteristics, such
as credit availability, company age, staff count, total investment, total income, sales output,
educational attainment, startup capital, asset base, and more (see Ahiawodzi and Adade, 2012).

Thyembe (2000) asserts that a lack of funding might hinder the launch of any enterprise and that
peer and family contributions are sometimes insufficient due to personal savings. As a result,
giving SMEs bank credit would allow them to supply raw materials to large-scale enterprises,
employment possibilities, and the capital construction that they need. The knowledge gap that
frequently exists between lending institutions and SMEs can be used to explain why commercial
banks are reluctant to credit SMEs. Notwithstanding the efforts of commercial banks, small and
medium-sized businesses continue to face numerous obstacles since the subsector's potential has
not yet been fully realised due to insufficient access to financing and other banking services. Thus,
the thrust of this work is to examine the impact of commercial banks facilities to the growth of

SMEs in Kwara State.

2. Literature Review

Theoretical Review

Financial Growth Theory

According to the financial growth theory put forth by Berger and Udell (1998), small businesses'’
funding requirements and options evolve as they expand, gain expertise, and become less opaque
about their information. Additionally, they propose that enterprises are based on a continuum of
size, age, and information, with smaller and more opaque firms depending on trade credit and/or
initial insider financing. According to the growth cycle model, as a company expands, it will have
access to mid-term loans for intermediate debt and venture capital (VC) for intermediate equity.
In the last phase of the growth paradigm, the company will probably be able to obtain long-term
finance or public equity (PE) as it gets older, more seasoned, and more informationally transparent.
Small businesses rely more on the unofficial financial market, which restricts the kind of funding
they may obtain, therefore their capital structures differ greatly from those of larger businesses.
Due to the limited financing choices, the tiny firm's early use of internal financing generates a

unique circumstance where judgements on capital structure are made. It is commonly
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acknowledged that small businesses are financed by a variety of sources at different phases of their
organisational life and have varying ideal capital structures.

Empirical Review

Numerous studies on the financing of SMEs and the different financial institutions accessible to
SMEs globally have been conducted. Researchers' assessments and opinions cover everything
from the factors that led banks to refuse to lend money to some economic sectors while lending
significantly more to other important sectors to the effects of such decisions on the economy.
However, some highlighted the negative effects of extending loans to certain economic sectors,
including agriculture, small and medium-sized enterprises, and others. Therefore, a brief
discussion and analysis of some of these research' conclusions and recommendations are provided
below.

A study on the impact of financing SMEs on Nigeria's economic growth was conducted by
Onyeiwu (2012). Analysis of the quarterly data collected from 1994 to 2008 was done using the
Ordinary Least Squares Method (OLS), Error Correction, and Parsimonious models. The outcome
demonstrated that, aside from money supply and deficit financing, loans to SMEs and other factors
had a favourable effect on GDP growth. Therefore, the study suggests that in order to ensure the
growth of SMEs, the government should figure out how to incentivise financial institutions to lend
to them.

Afolabi (2013) conducted a study on the impact of funding for small and medium-sized businesses
(SMEs) on growth in Nigeria. To estimate the multiple regression model, the study used the
Ordinary Least Square (OLS) approach. The findings indicate that, at the 5% crucial level, the
output of SMEs and the credit extended to them by commercial banks were important drivers of
economic growth in Nigeria. Therefore, it is recommended that the central government provide an
atmosphere that supports the growth of SMEs.

Similarly, Imoughele and Ismaila (2013) conducted research on the relationship between sectoral
production performance and the availability of commercial bank loans in the Nigerian economy

during the 19862011 timeframe. The ordinary least squares (OLS) methods were used to estimate
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an enhanced growth model. The outcome verified that there is a long-term correlation between
Nigeria's sectoral production performance and the different commercial banks' credit supply.
Idowu (2014) conducted study on the financial accessibility of SMEs in Nigeria, examining the
situation since the 2005 bank consolidation. The mean, standard deviation, and t-test statistical
analyses were used to analyse the collected data. During the post-consolidation period, banks'
lending riskiness to SMEs was shown to have significantly decreased, averaging less than 1%.
Nwosa and Oseni (2013) looked at how bank loans to SMEs affected Nigerian industrial output
between 1992 and 2010. Using an error correction modelling technique, the study found that bank
loans to the SME sector had a major short- and long-term influence on manufacturing output.
Based on their research, they recommend that the government offer more careful consideration
and deliberate effort to guarantee that loans are granted to the end users, which are SMEs.

The role of commercial banks on the expansion of small and medium-sized businesses in Nigeria
was examined by Safiyyah and Garba (2013). According to the report, commercial banks help fund
small and medium-sized businesses, but their share has decreased since the government eliminated
the requirement that banks provide credit through CBN orders. Therefore, it is advised that
commercial banks loosen their strict guidelines so that SMEs can take advantage of loan advances
in the same way as big businesses.

Omika (2014) considered re-positioning commercial banks to enhance the productive capacities
of Small and Medium Scale Enterprises (SMEs) for economic growth of developing Nations: A
focus on Nigeria. The study employed Ordinary Least Square (OLS), Augmented Eagle Granger
(AEG) Co-integration Test to test for the impacts of commercial banks relationship with the
capacities of the SMES. The results showed that there was co-integration between re-positioning
of commercial banks and capacities of SMEs to deliver products/services. It was therefore
recommended that, government should relax the conditions for lending offered by the Commercial
Banks through the Central Bank, revitalize the Capital Markets and Prioritize the SMEs in order
to contribute to Economic Growth.

Alexander et al. (2014) investigated the growth of micro and small businesses in Ghana. The
government and other non-governmental organisations should regularly host seminars for

prospective and current small and medium business operators on how to plan, organise, direct, and
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control their businesses. This is because the study found that financial limitations and a lack of
management skills hinder the efficient performance of micro and small scale enterprises in Ghana.
Imafidon and Itoya (2014) conducted a study on an analysis of the contribution of commercial
banks to SMEs on the growth of the Nigeria economy. Co-integration and error correction model
was used to analyse the secondary data collected.

Dada (2014) conducted an empirical review of commercial banks' credit and the growth of SMEs
in Nigeria. In order to estimate the multiple regression model, the secondary data was examined
using the Ordinary Least Square (OLS) technique. The model showed that the development of
SMEs as measured by wholesale and retail trade output as a percentage of GDP is positively
impacted by commercial banks' lending to SMEs. The report suggested, among other things, that
the government should encourage banks to lend to SMEs by offering guarantees, interest rate

subsidies, and other incentives, and that the public should be encouraged to save more.

3. Methodology

This study adopts a positivist research design as it implies a survey of SMEs in Kwara State.
Quantitative research designs method was used to collect information from various small and
medium entrepreneurs in Kwara State. This method enables the researcher to measure the attitude
options of the respondents towards the evaluation of Contributions of Commercial Banks’
Facilities to the Growth of Small and Medium Scale Entrepreneurs in Kwara State. The study
population is indefinite, however comprises of randomly selected small and medium scale
enterprises in Kwara State. Since the population is indefinite, it is practically impossible to study
all the SMEs in Kwara State. Hence, this study adopted non probability sampling is adopted. In
view of this, a total number of 300 samples consisting of both manufacturing and services
enterprises were randomly selected for this study. 100 copies of questionnaires were administered
to the randomly selected SMEs in each senatorial district of Kwara State using convenience
sampling method to solicit the data needed. The various SMEs selected for this study include;
printing press, restaurants and food vendors, bakery, transport services, fashion designers,

medicine and provision stores and salon in Kwara State.
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Ordered Logistic Regression analysis was employed for inferential statistical analysis of the study.
The Log Likelihood ratio test was used to assess the joint significance of the independent variables
and the adequacy of the fitted model. It must be pointed out that in a cross section data analysis of

this nature, the significance of the Log Likelihood ratio is crucial as compared to the value of R

Model Specification

The model is specified as follows:

GSMES = a+B1Xil+B2Xi2 + B3Xi3 +B4Xid+P5Xi5+ B6Xi6+ B7Xi7+ B8Xi8+ BoXi9+ ul.. eqn (i)
Where

GSMEs = Growth rate of Small and Medium Scale Enterprises (Dependent variable)

i is a subscript for observation

Xs are the covariates (Independent variables: Amount of loan obtained, Mandatory savings,
Annual turnover, Hire purchase facilities, Advisory facilities, Training facilities, Collateral
facilities, Interest rate facilities, Agency facilities)

a is a constant and

B = is the vector of parameters to be estimated or the regression coefficients which determine the
contribution of the independent variables.

The predictor variables are given as X1, X2, X3, X4, X5, X6, X7, X8, and X9;

X1 = Amount of loan obtained (ALO),

X2 = Mandatory savings (MSAV),

X3 = Annual turnover (ATO),

X4 = Hire purchase facilities (HPS),

X5 = Advisory services (ADVS),

X6 = Training facilities (TRAIN),

X7= Collateral facilities (COLS),

X8 = Interest rate facilities (INTR),

X9 = Agency facilities (AGENS).
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M1 = residual or stochastic term (which reveals the strength of blx1 ... bnxn; if e is low, this
implies that the amount of unexplained factors is low, then the residual R and R2 will be high and
vice versa.

A-priori, 1 > 0; 2> 0; B3 > 0; p4 > 0; p5> 0; p6> 0; B7 >0, 8 > 0 and B9 > 0.

4.Analysis of Data and Presentation of Results

This chapter presents the findings based on the methodology discussed in Chapter Three. The
Chapter consists of data presentation, analysis, interpretation of data collected and discussion of
findings. To achieve the objectives of this study, simple percentages, ordered logistic and ordered

probit, were employed and the results are presented in the tables below.

Table 4.1: Estimates of Ordered logit regression and the marginal effect

Dependent variable is growth of SMEs
(GSMEs)
coefficients of Marginal effect after
ordered logit ordered logit
) 2)
INDEPENDENT VARIABLES
Amount of loan obtained (ALO) -0.001980 -2.939¢-04
(0.2514) (0.03732)
Mandatory savings (MSAV) -0.05845 -0.008677
(0.2004) (0.02975)
Annual turnover (ATO) 0.5412%** 0.08035%***
(0.1741) (0.02551)
Hire purchase service(HPS) 0.8063*** 0.1197%**
(0.1957) (0.02807)
Advisory service(ADVS) 0.7219%** 0.1072%**
(0.2035) (0.03026)
Training(TRAIN) -0.5762%** -0.08554%**
(0.2064) (0.03056)
Collateral security(COLS) -0.4720* -0.07007*
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(0.2578) (0.03841)
Interest rate(INTR) 0.1929 0.02864
(0.2414) (0.03585)
Agency service (AGENS) 0.5648%** 0.08385%**
(0.1377) (0.02042)
Constant cutl 0.8272
(2.8911)
Constant cut2 2.7254
(2.8850)
Constant cut3 8.4512%**
(2.9945)
Observations 263 263
Fitness statistics 81.46
Probability of fitness statistics 0.0000

Standard errors in parentheses *** p<0.01, ** p<0.05, * p<0.1 denotes 1%, 5% , 10% level of significance
respectively.

Source: Author’s Computation

Table 4.2 shows the ordered logit regressions estimates for the investigation of the contribution of
commercial banks’ facilities to the growth of SMEs (GSMEs) in Kwara State. Column 1 and
column 2 contain the ordered logistic regression and its marginal effect respectively. The
coefficient estimates of the regressions are used to examine the nature of relationship and
significance of the independent variables while the marginal effect is used to evaluate the extent
(magnitude or size) of impact of the independent variables on the dependent variable. In the model,
growth of SMEs (GSMEs) is the dependent variable while commercial banks’ facilities (RPL,
ACPI, AMP, ELE, TCAP, CLO, ALO, MSAV, ATO, HPS, ADVS, TRAIN, COLS, INTR and
AGENS) are the independent variables.

The result of the ordered logit regression in column 1 and 2 revealed that RPL, AMP, CLO, ALO,
MSAYV, TRAIN and COLS are inversely related to the GSMEs while all other variables (ACPI,
ELE, TCAP, ATO, HPS, ADVS, INTR and AGENS) are positively related to the GSMEs. This is
because the values of the coefficient of RPL, AMP, CLO, ALO, MSAV, TRAIN and COLS are
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negative while those of the other variables (ACPI, ELE, TCAP, ATO, HPS, ADVS, INTR and
AGENS) are positive. It means there is less likelihood of increase in GSMEs with increase RPL,
AMP, CLO, ALO, MSAV, TRAIN and COLS. On the other hand, there is more likelihood that
GSMEs will increase with rise in other variables (ACPI, ELE, TCAP, ATO, HPS, ADVS, INTR
and AGENS).

However, the result indicates that only ELE, ATO, HPS, ADVS, TRAIN, COLS and AGENS are
statistically significant. ELE is significant at 5%, COLS at 10% and other variables (ATO, HPS,
ADVS, TRAIN, COLS and AGENS) are significant at 1% each. This is indicated by the standard
errors of the coefficients of the variables which are less than half the values of the coefficients.
Therefore, the result in column 1 shows that there is a significant negative relationship between
GSMEs and TRAIN and COLS while ELE, ATO, HPS, ADVS, and AGENS have significant
positive impact on GSMEs. Hence, ELE, ATO, HPS, ADVS, TRAIN, COLS and AGENS are
significant determinants of the growth of SMEs in Kwara State.

The values of the marginal effect of the logit regression (in column 2) indicate that the probability
of the growth of SMEs falls by 0.08554 and 0.07007 with the increase in TRAIN and COLS
respectively. On the other hand, increase in ELE, ATO, HPS, ADVS, and AGENS increases the
likelihood of rise in GSMEs by 0.05903, 0.08035, 0.1197, 0.1072 and 0.08385 respectively. This
is an enormous impact because the highest value of probability is one (1)

The coefficients of the cut parameters are used to examine the essence of the response categories
(strongly agreed, agreed, undecided disagreed and strongly disagreed). If the cut values are
statistically significant, the categories are maintained in the interpretation otherwise insignificant
categories are collapsed to for a category. In table 1 all the constant cut values except cut 3 are
statistically insignificant therefore we can collapse all other categories apart from category 3 and
4. This means the responses undecided disagreed and strongly disagreed are not being distinguished
by the respondents but strongly agreed, agreed are clearly defined.

To examine the goodness of fit of the model, the log likelihood chi-square statistics of the model
is reported. The fitness statistics of the ordered logit is 16.9 with the P-value 0.0000. Since, the
probability values of the fitness statistics is less than 5% level of significant, the model is good fits.

So, the result of the model is viable for tenable conclusion and recommendation.
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Table 4.2: Estimates of Ordered probit regression and the marginal effect

Dependent variable is growth of SMEs

385

(GSMEs)
coefficients of Marginal effect after
ordered probit ordered probit
6] (2)
INDEPENDENT VARIABLES
Amount of loan obtained (ALO) -0.02445 -0.006712
(0.1486) (0.04081)
Mandatory savings (MSAV) -0.01565 -0.004296
(0.1147) (0.03150)
Annual turnover (ATO) 0.3253%** 0.08928%***
(0.09900) (0.02683)
Hire purchase service(HPS) 0.4195%** 0.1151%***
(0.09848) (0.02680)
Advisory service(ADVS) 0.4314%** 0.1184%**
(0.1125) (0.03067)
Training(TRAIN) -0.3294%** -0.09042%**
(0.1237) (0.03394)
Collateral security(COLS) -0.2628%* -0.07212%*
(0.1513) (0.04169)
Interest rate(INTR) 0.09739 0.02673
(0.1287) (0.03534)
Agency service (AGENS) 0.3064*** 0.08410%**
(0.07299) (0.02002)
Constant cutl 0.4760
(1.6650)
Constant cut2 1.4314
(1.6682)
Constant cut3 4.6318%***
(1.7164)
Observations 263 263
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Fitness statistics 83.39
Probability of fitness statistics 0.0000

Standard errors in parentheses *** p<0.01, ** p<0.05, * p<0.1 denotes 1%, 5% , 10% level of significance

respectively.

Source: Author’s Computation

In a similar vein, the ordered probit regression result is contained in column 1 with its marginal
effects in column 2 of table 3. The growth of SMEs (GSMEs) is still the dependent variable while
commercial banks’ facilities (RPL, ACPI, AMP, ELE, TCAP, CLO, ALO, MSAYV, ATO, HPS,
ADVS, TRAIN, COLS, INTR and AGENS) are the independent variables

Just like the ordered logit model. The coefficient estimates of the ordered probit model indicate
that ACPI, ELE, TCAP, ATO, HPS, ADVS, INTR and AGENS are positively related to the GSMEs
while RPL, AMP, CLO, ALO, MSAYV, TRAIN and COLS are negatively related to the GSME:s.
Meaning, the more ACPI, ELE, TCAP, ATO, HPS, ADVS, INTR and AGENS), the more likelihood
that the GSMEs will increase. Also, the more RPL, AMP, CLO, ALO, MSAV, TRAIN and COLS,
the less likelihood of rise in GSMEs. Equally, the result point out that ELE, ATO, HPS, ADVS,
TRAIN, COLS and AGENS are statistically significant while other variables are not significant.
ELE is significant at 5%, COLS at 10% and other variables (ATO, HPS, ADVS, TRAIN, COLS
and AGENYS) are significant at 1% apiece. This is illustrated by the fact that half the values of the
coefficients are greater than the standard errors of the coefficients.

The marginal effect of the ordered probit model in column 2 shows that, on the average, increase
in TRAIN and COLS will bring about reduction in the probability of people strongly agreeing to
increase in GSMEs by 0.09042 and 0.07212 respectively. Conversely, it is strongly agreed by the
respondents, that there will be 0.06394, 0.08928, 0.1151, 0.1184 and 0.08410 increase in the
probability of high GSMEs with increase in the ELE, ATO, HPS, ADVS and AGENS respectively.
this indicates that the magnitude of impact of the variables on GSMEs is huge.

The coefficients of the cut parameters shows that all the constant cut values except cut 3 are
insignificant. Therefore we can maintain response category 3 and 4 and collapse all the other
categories. The fitness statistics (83.39) of the ordered probit model with the P-value 0.0000 shows

that the model has good fits. Thus, the results of the model are valid for inferences and suggestions.

386



International Journal of Social and Educational Innovation (IJSEIro)

Volume 11/ Issue 21/ 2024

Succinctly, the results of both the ordered logit and ordered probit regressions reveal that ELE,
ATO, HPS, ADVS, and AGENS have significant positive impact on GSMEs while TRAIN and
COLS negatively influence the GSMEs. Therefore, ELE, ATO, HPS, ADVS, TRAIN, COLS and
AGENS are the fundamental determinants of the growth of SMEs in Kwara State.

4.3 Discussion of Findings

The finding in this study is in line with most of the studies on this subject matter. Previous studies
like Duru and Lawal (2012) examined the impact of financial sector reforms on the growth of
small scale enterprises in Nigeria. The results indicate that variables such as firm’s characteristics,
firm’s ownership and credit facilities through the financial sector have positive and significant
impact on the growth of SMEs in Nigeria. Also, Wanambisi and Bwisa (2013) investigated the
effects of microfinance institutions lending on micro and small enterprises performance within
Kitale Municipality. The study show that amount of loans is significantly and positively related
with performance of MSEs in the Municipality. Other studies with similar result from Nigeria and
abroad are; Ngugi and Kerongo (2014), Safiyyah and Garba (2013), Idowu and Salami (2010),
Omika (2014), Shamsudeen (2014) and Afolabi (2013).

However, a few studies also found out that commercial banks loans do not impact on the
performance of SMEs. Terungwa (2011) worked on evaluation of small and medium scale
enterprises equity investment scheme in Nigeria. It was discovered that there is no significant
difference between the loans disbursed by banks to SMEs before and after the introduction of
SMEEIS and Kadiri (2012) observed that the sector was unable to achieve this goal due to its
inability to obtain adequate business finance for the sector and that virtually all the SMEs that were

sampled relied on the informal sources of finance to start their business.

5. Conclusion and Recommendations

SMEs have been identified as an engine of growth and catalysts for socio-economic development
in both developing and developed countries. The study has concluded that commercial banking
facilities are significant determinants of the growth of SMEs in Kwara State. The study

recommends that there is need for banks management to pay attention to advising SMEs operators
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in the appropriate sources and application of funds that will contribute to smooth business running
and thereby enhance and encourage resources utilization. Regular seminars and workshops on
capacity building such as technical skills and entrepreneurship training organised by Government,
Banks and SMEIES for SMEs’ operators will improve their product quality, attract investment for
expansion and upgrade their operations to international standard. Commercial banks should
improve on the inspection of SMEs records in such a way that it will boost the growth of SMEs.
Interest rate factor is known to affect the growth of SMEs therefore the interest rate should be
managed in a way that it will be favorable to the growth of SMEs in Nigeria. Entrepreneurs should
also be aware of varieties of commercial bank’s facilities and learn to access them especially banks

financial facilities such that will result in their business expansion and growth.

References

Abiola, B., Iyoha, F. & Joseph, T. (2011). Microfinance and Micro, Small and Medium
Enterprises Development in Nigeria. [nternational Journal of Small Business and
Entrepreneurship Research. Vol. 2(3): 70-85.

Adamou, A. & Sasidharan, S. (2007): The impact of R&D and FDI on firm growth in emerging-
developing countries: Evidence from Indian manufacturing industries. Madras school
of economics, India. Working paper.

Adelaja, A. O. (2013). The Importance of Small and Medium Scale Industries in a Developing and
Underdeveloped Economy: Nigeria Case Study. International Journal of Research in
Social Sciences. Vol. 2(3): 20-23.

Afolabi, M. O. (2013). “Growth effect of Small and Medium Enterprises (SMEs) Financing in
Nigeria” Journal of African Macroeconomic Review. Vol. 3(1): 193-205.

Ahiawodzi, A. K. & Adade, T. C. (2012). Access to Credit and Growth of Small and Medium Scale
Enterprises in the Ho Municipality of Ghana. British Journal of Economics, Finance and
Management Sciences. Vol. 6 (2): 37-44.

Akabueze, B. (2002). Prospectus on Nigeria SMEs under the Small and Medium Industries
Investment Scheme (SMIEIS). Accessed from www.nigeriabusinessinfor.com/nigerian-
smes2000.htm. Retrieved on 20/11/2015.

Akingunola, R. O. (2011). Small and Medium Scale Enterprises and Economic ~ Growth in
Nigeria: An Assessment of financing options. Pakistan Journal of  Business and
Economic Review. Vol. 2(1): 78.

Akinnawo, T. (2013). Framework and Guidelines for Entrepreneurship Development as a
Sustainable Employment Generation Strategy In Nigeria. A road map to successful

388


http://www.nigeriabusinessinfor.com/nigerian-smes2000.htm
http://www.nigeriabusinessinfor.com/nigerian-smes2000.htm

International Journal of Social and Educational Innovation (IJSEIro)

Volume 11/ Issue 21/ 2024

entrepreneurship education or training, self employment and small business deliver. Lagos:
Publisher- African Consulting Professionals Limited.

Alalade, Y. S., Amusa, B. O. & Adekunle, O. A. (2013): “Microfinance Bank as a Catalyst for
Entrepreneurship Development in Nigeria.  International Journal of Business and Social
Sciences. Vol. 4(12): 286-303.

Alexander, O., Churchill, R. Q. & Moses, O. (2014). Micro and Small Scale Enterprises
Development in Ghana. European Journal of Accounting,  Auditing and Finance

Research. Vol. 2(6): 84-97.

Aliyu, M. & Kabiru, S. A. (2013). Effect of 2004 Banking Reforms on Loan Financing of

Small and Medium Scale Industries in Nigeria. International Journal of Small
Business and Entrepreneurship Research. Vol. 1(3): 44-53.
Aminu, N. (2005). Dictionary of Financial and Business Terms. Offa: Wisecom Int’l Resources

Limited.

Andy, F. (2009). Field Discovering Statistic using SPSS Introducing Statistical. New York:
McGraw Hill Publishing.

Ango, Y.I. (2011). The Impact of Banking Sector Reforms on Growth and Development of
Entrepreneurs in Nigeria. Accessed from

nskonline.academia.edu/nsukedungacademiaedu/books. Retrieved on 11/1/2015.

Arizona, L. C (2009). Nigeria: Fast Becoming Kidnappers’ Den. Accessed From
http//www.essays.se/essay/55d5¢c0bd4/. Retrieved on 08/08/2014.

Aruwa, S. A. (2009). An Assessment of Small and Medium Industries Equity Investment
Scheme (SMIEIS) Implementation Guidelines. Accessed from
nskonline.academia.edu/nsukedungacademiaedu/books. Retrieved on 12/1/2015.

Aruwa, S. A. (2014). Financing Options for Small and Medium Scale Enterprise in Nigeria
Accessed from www.academia.com. Retrieved on the 9/1/2014.

Ayozie, D. O. (2011). The Role of Small Scale Industry in National Development in Nigeria.
Universal Journal of Management and Social Sciences. Vol. 1(1): 23-41.

Ayozie, D. O. & Farayola, S. (2005). The role of Small Scale Industry in National Development
in Nigeria. International Journal of Business and Common Market Studies.  Vol.
3(2): 171-175.

Becchetti, L. & Trovato, G. (2015). The Determinants of Growth for Small and Medium Sized
Firms. The Role of the Availability of External Finance. Journal of Emerging Issues in
Economics, Finance and Banking. Vol. 2(3): 703-717.

Berger, A. N., Klapper, F. L. & Udell, G. F. (2001). The ability of banks to lend to informational
opaque small business. Federal Reserve Board working paper, Washington D.C.

Carpenter, C. (2003). Small and Medium Scale Enterprises finance in Nigeria. Paper presented to
the round table on “Making Small Business Finance Profitable in Nigeria”. Access from
http://www.ypforum.org/news-carpenter. Retrieved on 22/4/2015.

389


http://www.ypforum.org/news-carpenter

International Journal of Social and Educational Innovation (IJSEIro)

Volume 11/ Issue 21/ 2024

Coad, A. & Rao, R. (2010): Firm growth and Research Expenditure. Journal of Economics of
Innovation & New Technology. Vol. 19(2): 127-145.

Cookey, R. (2001). Development of SMEs in Nigeria. Lagos: Longman.

Dada, R. M. (2014) Commercial Banks’ Credit and SMEs Development in Nigeria: An Empirical
Review. International Journal of Research (IJR). Vol. 1(2):11-23.

Duru, M. (2011). Entrepreneurship Opportunities and Challenges in Nigeria. Business and
Management Review. Vol. 1(1): 41-48.

Duru, M. & Lawal, M. K. (2012): “Financial sector Reforms and the Growth of = Small and
Medium Scale Enterprises (SMEs) in Nigeria”. Universal Journal of Management and

Social Sciences. Vol. 2(2): 86-97.

Eferakeya, 1. (2014). Nigerian Small and Medium Scale Enterprises’ Access to Finance: What is
the story since Bank Consolidation in 2005. International Journal of Innovation and Applied
Studies. Vol. 6(4): 12-24.

Ekpeyong, D. B. & Nyong, M. O. (1992). Small and medium scale enterprises development in
Nigeria. Seminar Paper on Economic Policy Research for ~ Policy Design and

Management in Nigeria, NCEMA.

Ekwem, 1. (2011). Small and Medium Scale Enterprises Development in Nigeria: Constraints
and Policy Options. Stellenbosch University. Accessed from http://scholar.sun.ac.za.
Retrieved on 23/4/2015.

Essien, O. E. (2001). The Role of Development Finance Institutions (DFIs) in the financing  of
Small Scale Industries. Lagos: Central Bank of Nigeria.

European Union (2002). Final report of the export group “Best Procedure” project on education &
training for entrepreneurship. Brussels: European Commission Directorate-General for

Enterprise.
Fashola, B. R. (2013): “Structure of SMEs in Nigeria”. A paper delivered by Mr. Ayo  Gbeleyi
while representing the executive governor of Lagos State, = Governor Babatunde Raji

Fashola at the First Bank of Nigeria Limited SME ~ Connect Conference titled: "SMEs at
the Heart of National Development:  Creativity, Capacity and Capital. Lagos.

Fatai, A. (2009). Small and Medium Scale Enterprises in Nigeria: the problems and prospects.
Accessed from http://www.thejc.com/journal/index.phd/econ. Retrieved on 22/1/2015.
Gulani, M. G. & Usman, A. (2012). Financing Small and Medium Scale Enterprises (SMES):

A Challenge for Entrepreneurial Development in Gombe State. Asian Journal of
Business and Management Sciences. Vol. 2(9): 17-23.
Hart, P. & Oulton, N. (1996): Growth and the size of firms. Economic Journal. Vol. 106 (438):
1242-1252.
Henrekson, M. & Johansson, D. (2008): Gazelles as Job Creators — A survey and Interpretation of
the Evidence. Research Institute of Industrial Economics. IFN Working Paper No.733.

390


http://scholar.sun.ac.za/
http://www.thejc.com/journal/index.phd/econ

International Journal of Social and Educational Innovation (IJSEIro)

Volume 11/ Issue 21/ 2024

Thyembe, R. (2000). Financing SMEs: International Perspective. Journal of Chartered Institute of
Bankers. Vol. 3(2): 11-25.

Imafidon, K. & Itoya, J. (2014). An Analysis of the Contribution of Commercial Banks to Small
Scale Enterprises on the Growth of the Nigeria Economy. International Journal of Business
and Social Science. Vol. 5(9):1-14.

Imoughele, L. E. & Ismaila, M. (2013). “Commercial Bank Credit Accessibility and Sectoral
output Performance in a Deregulated Financial market Economy: Empirical Evidence from
Nigeria. Journal of Finance and Bank Management. Vol. 1(2): 36-59.

Inang, E. E. & Ukpong, G.E. (1992). A review of small-scale enterprises credit delivery strategies
in Nigeria. Journal of Financial Review. Vol. 3(2): 1-12

Joseph, K. N., John, P. T. & Kala, G. (2013). Financing Small and Medium Enterprises (SMEs) in
Ghana: Challenges and Determinants in Accessing Bank Credit. [International Journal of
Research in Social Sciences. Vol. 2(3): 12-23.

Kadiri, I. B. (2012). Small and Medium Scale Enterprises and Employment Generation in Nigeria:
The role of Finance. Kuwait chapter of Arabian Journal of Business and Management Review.
Vol. 1(9): 79-88.

Kofi, N. J., John, P. T. & Kala, G. (2013). Financing Small and Medium Enterprises (SMES) in
Ghana: Challenges and Determinants in Accessing Bank Credit. Accessed from
http//www.essays.se/essay/55d5c0bd4/. Retrieved on 08/08/2014.

Lawal, A. W. & [jaiya, M. A. (2007). Small and Medium Scale Enterprises Access to Commercial

Banks’ Credit and their Contribution to GDP in Nigeria. Journal of Banking. Vol. 4(1):
143-144.

Lee, F. (2004). Financing Innovative SMEs in a Global Economy. Conference of Ministers
Responsible for Small and Medium Sized Enterprises (SMEs) on Promoting
Entrepreneurship and innovative SMEs in a global Economy.

Levy, B. (1993). Obstacles to Developing Indigenous Small and Medium Enterprises. An
Empirical Assessment. Washington D.C.: World Bank.

Mehrteab, H. T. (2005). Adverse Selection and Moral Hazard in Group- Based Lending: Evidence
from Eritrea. Unpublished PhD Thesis, Faculty of Economics, University of Groningen,
Netherlands.

Muktar, M., (2009). The role of microfinance banks in the promotion and development of
entrepreneurship in semi urban and rural areas.

Njoku, S. (2007). The capital flight challenge for the Nigerian industrial sector. European Journal
of Business and Management. Vol. 5(32): 155-163

Nnanna, O. J. (2001). The Importance of Small and Medium Scale Industries in Economic
Development. Lagos: Longman.

Nwachukwu, A. (2012). The Role of Entrepreneurship in Economic Development: The Nigerian
Perspective. European Journal of Business and management. Vol. 4(8): 96-110.

391



International Journal of Social and Educational Innovation (IJSEIro)

Volume 11/ Issue 21/ 2024

Nwosa, P. I. & Oseni, I. O. (2013): The impact of Banks Loan to SMEs on Manufacturing
Output in Nigeria. Journal of Social and Development Sciences. Vol. 4(5): 212-217.

Oba U. O. & Onuoha B. C. (2013). The Role of Small and Medium Scale Enterprises in Poverty
Reduction in Nigeria: 2001 — 2011. African Research Review: An International
Multidisciplinary Journal Vol. 7 (4): 1-25.

Obawuyi, T. M. (2007). An Exploratory Study of loan Delinquency among Small and Medium
Scale Enterprises (SMEs) in Ondo State of Nigeria. Labour and management development
Journal. Vol. 8(1): 21-32.

Oboh, G. A. (2002). Banks Participation in the Promotion of Small Scale Enterprises in
developing Nigerian Economy. Lagos: Chartered Institute of Bankers of Nigeria.

Odubanjo, K. (2000). Relevance of Small Scale enterprises in the development of Nigeria
economy. Journal of the Chartered Institute of Bankers of Nigeria. Vol. 4(1): 27-31.

Odunayo, T. O. (2015). Challenges faced by entrepreneurs and the performance of Small and
Medium Scale Enterprises (SMESs) In Nigeria: An Intellectual capital ISSue.
International Journal of Social and Humanistic Sciences. Vol. 1(1): 32-40.

Ofoegbu, E. O., Akanbi, P. A. & Joseph, A. 1. (2013). Effects of Contextual Factors on the
Performance of Small and Medium Scale Enterprises in Nigeria: A Case Study of Ilorin
Metropolis. Advances in Management & Applied Economics. Vol. 3(1): 95-114.

Olaide, F. (1999). Financing strategies for Small Scale Enterprises in the development of the
Nigerian economy. Journal of the Chartered Institute of Bankers of Nigeria. Vol. 3(1): 22-
36.

Ogujuiba, K. K., Ohuche, F. K. & Adenuga, A. O. (2004). Credit Availability to  small and
medium scale enterprises in Nigeria: The importance of new capital base for banks. Working
paper. Accessed from www.valuefronteraonline.com/publication.jsp. Retrieved on
28/08/2015.

Ogunleye, G. A. (2000). Small and Medium Scale Enterprises as Foundation for rapid

Economic Development in Nigeria. Nigerian Deposit and Insurance Commission Quarterly.
Vol. 10(4): 25-37.

Ohanga, M. (2005). Bank lending practices to small and medium sized enterprises. Accessed from
http://www.med.govt.nz/templates/MultipageDocument p. 971. Retrieved on 22/08/2015.

Okongwu, D. & Saleh, U. (2004). Fundamental issues in Entrepreneurship. Lagos: Apex Books
Limited.

Olagunju Y. A. (2004). Entrepreneurship and Small Scale Business Enterprises Development in
Nigeria. Ibadan: University press plc.

Olorunshola, J. (2001). Industrial financing in Nigeria: Some institutional arrangements. Central
Bank of Nigeria Economic and Financial Review. Vol. 25(2): 23-33.

392


http://www.valuefronteraonline.com/publication.jsp

International Journal of Social and Educational Innovation (IJSEIro)

Volume 11/ Issue 21/ 2024

Olowe F. T., Moradeyo, O. A. & Babalola, O. A. (2013). Empirical study on the impact of
micro finance bank on small and medium scale growth in ~ Nigeria. International
Journal of Academic Research in economics and management sciences. Vol. 2(6): 35-54.

Omika, M. (2014). Re-positioning Commercial Banks to enhance the productive capacities of
Small and Medium Scale Enterprises (SMEs) for Economic Growth of Developing Nations:
A Focus on Nigeria. [International Journal of Public Administration and Management
Research (IJPAMR). Vol. 2(2):193-198

Oni, E. O., Paiko, I. I. & Ormin, K. (2012). Assessment of the Contribution of Micro Finance
Institutions (MFIs) to Sustainable Growth of Small and Medium Scale Enterprises (SMEs)
in Nigeria. Interdisciplinary Journal of Contemporary Research in Business. Vol.
3(9): 172-185.

Onwumere, J. (2000). The nature and relevance of SMEs in Economic Development. Journal of
the Chartered Institute of Bankers of Nigeria (CIBN). Vol. 4( 3): 81-121.

Onyeiwu, C. (2012). Small and Medium Enterprises Finance and Economic Development of
Nigeria. An unpublished Ph.D. Thesis. University of Lagos, Lagos State, Nigeria.

Oyefuga, 1. O., Siyanbola, W. O., Afolabi, O. D, Dada, A. D. & Egbetokun, A. A. (2010): SMEs
funding: An Assessment of An intervention Scheme in Nigeria” World Bank Review of
Entrepreneurship, Management and Sustainable Development. Vol. 2(5): 11-25.

Pierrre, R. A. (2010). 4 theory of infrastructure-led development. Centre for growth and business
cycle research; Economic Studies, University of Manchester, Manchester, Uk. Accessed
from http://www.ses.man.ac.uk/cgbcr/discussi.htm. Retrieved on 23/05/2015.

Rasak B. (2012). Small and Medium Scale Enterprises (SMEs): A Panacea for Economic Growth
in Nigeria. Journal of Management and Corporate ~ Governance. Vol. 12(7): 11-19.
Safiyyah, M. A. & Bello, G. B. (2013). An Assessment of the Contribution of Commercial Banks
to the Growth of Small and Medium Scale Enterprises in Nigeria. International Journal of

Research in Social Sciences. Vol. 2(4): 47-55.

Safiriyu, M.A. & Njogo, B. O. (2012). Impact of Small and Medium Scale Enterprises in the
Generation of Employment in Lagos State. Kuwait ~ Chapter of Arabian Journal of
Business and Management Review. Vol. 1(11): 22-32.

Samson, O. & Abass, A. S. (2012): “Does Deposit Money Banks impact Economic  growth?
Evidence from Nigeria” African Journal of Business Management. Vol. 7(3): 196-205.
Sanusi, J. O. (2003). Overview of Government’s Efforts in the development of SMEs and the
Emergence of Small and Medium Industries Equity Investment Scheme. Presented atthe
national summit on SMIEIS organised by the bankers’ committee and Lagos chambers of

commerce and industry (LCCI), Lagos.

Segun, O. (2012). Small Business Lending: Banks Funding Options for ~ SMEs in  Nigeria.
Paper presented at WEMA Bank. Accessed from http//www.essays.se/essay/55d5c0bd4/.
Retrieved on 0O8/08/2014.

393


http://www.ses.man.ac.uk/cgbcr/discussi.htm

International Journal of Social and Educational Innovation (IJSEIro)

Volume 11/ Issue 21/ 2024

Soludo, C. C. (2008). Making finance work for the poor. Accessed from
http://www.cenbank.org/documents/speeches. Retrieved on 22/03/2015.

Storey, D. J. (1994): Understanding the Small Business Sector. London: Thomson Business Press.

Sule, E. I. (1986). Small Scale Industries in Nigeria: Concepts, Appraisal of Government Policies
and Suggested Solutions to Identified Problems. Economic and Financial Review. Vol. 24(4):
21-32.

Terungwa, A. (2011). An Empirical Evaluation of Small and Medium Enterprises Equity
Investment Scheme in Nigeria. Journal of Accounting and Taxation. Vol. 3(5): 79-90.
Thorsten, B. (2007): “Financing constraints of SMEs in Developing countries: Evidence,

Determinants and Solutions. Accessed from http//www.essays.se/essay/55d5c0bd4/.
Retrieved from 08/08/2014

Ugoani, J. N. N. & Dike, O. N. (2013). Challenges of bank credit among Small and Medium Scale

Enterprises (SMEs) in Nigeria. Journal of Economics and Sustainable Development. Vol.

4(6): 84-90.

World Bank (1995). Private sector development in low income countries. Washington, D.C.
Commercial bank: definition. Accessed from
http://www.investopedia.com/terms/c/commercialbank.asp#ixzz3hNtp8Uye. Retrieved
20/08/2014.

394


http://www.cenbank.org/documents/speeches
http://www.investopedia.com/terms/c/commercialbank.asp#ixzz3hNtp8Uye

